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QbV HOGGS OPENING SPEECH

In Advocacy of Certain Proposed Amend

raents to the State Constitution

Following la the full text of the speech

delivered by exGoxornor Hogs at Waoo

last Friday
Follow Cititens Tea yearn ago today

I opened my first campaign at Rusk aa a
candidate tor governor 1 now commomo-
rato that event toy entering upon another
campaign cloar ot political ambition with
ihe hope alone of tenanting tho people ot-

my native State Tho leading Issuo then
wag tbo adoption of a constitutional
amendment demanding that tho legisla-
ture

¬

create a commission to fix regulate
and maintain passenger and freight rates
over the tallways of this State Now the
paramount proposition Is that the consti-
tution

¬

bo bo amended that Insolvent cor-

porations
¬

shall not operate In Texas to
force the people to pay their flctltlous
stocks and bonds As a result of that
campaign and tho ensuing one ot 1892-

It was twlco honored by election and
served four years as your chief executive
In 1891 tbo railway commission law was
passed and In 1893 Us counterpart the
stock and bond law was adopted A ret-

rospective
¬

view for the purpose of compar-
ing

¬

our condition In relation to our trans-
portation

¬

companies anterior and subse-
quently

¬

to the passage of those two lams
can not be out of place on any political
occasion where tho right and duty of tho
people to control their corporate creatures
may be considered

Before the campaign was made for Stato-
Vegulatlon tho railroad companies ac-

knowledged
¬

to law but little or no obed-

ience
¬

Slnco It was successful and theso
Jaws were enacted they bow to tho Stato
authority and acknowledge responsibility
to law Then they arbitrarily llxod and
without notlco changed rates upon tho test
as to what the traffic would bear regard-
less

¬

of the shippers rights Now thoy
submit to tho rates established by tho
commission after due notice upon tho
principle that they must be reasonable to
the shipper and the railway Then the
rates were unsUblo secret fluctuating and
changed at will Now thoy aro llxed pub-

lic
¬

stable and altered upon due notlco
only Then tha companies by undcrbllllng1
rebates and discriminations favored tbolr
friends and punished their enemies Now
they can not underbill rebato or dlscrlml-
antc and they rightfully have no friends
or enemies but only patrons amongst the
shippers as all aro required to bo treated
Impartially In charges and service Then
their earnings wero concentrated and dis-

bursed
¬

at points beyond the Stato Now
their revenues are kept In the Slate where
they are earned and paid out Then thel-
employes wero unsettled restless and
shifting for lack ot assured permanent
employment Now thoy are acquiring
homes as settled rltlzens for their em-

ployment
¬

Is needed and depends on offi-

oienr Instead of tho caprlco of some med-

dlesome
¬

superior Jiiht preceding that
period their tracks and equipment hid so

evidences
on ¬

or the execution
or by

through
special ¬

limit
pub-

lic
be and

performed according to

to business
retain say franchise

huUu

Sec 8 Evory corporation whose assets
and and transfers of stock aro
required ept rotord In the cor-

porations
¬

books in ibis tiiato
in doing business by tho authority or
consent or uudur laws ot this Siaio-
kk bo deemed and held to und It 18

insolvent wncn Its Indebtedness added to-

us capital and other stock par vatuu
and tuu outstanding against Us
property within this Slate shail amount
in the aggregato to more than three
tho valuation whlcn tho property ot

said corporation In this State was
lust rendored for taxation by tho corpora-
tion

¬

through its agent or representa-
tives

¬

or to 7t per cent or more than tho
of Its said property which tho

railway commission or any lawful author-
ity

¬

acting expressly under and by
of tho laws ot this Stato has llxed thorcto
ono year before tho Institution ot suit
under this amendment

Sec 4 any corporation
by virtue ot or exercising rights or fran-
chises

¬

under the laws of this that
has issued has outstanding any flctl-
tlous

¬

bonds or stocks shares of stock
if legal are by law to be-

or aro kept of record or are requlrud to-

be or are recorded In this State or that
has issued or ha3 outstanding any stock
bonds except tor money paid to work
done for or received by-

tho corporation which said bowls and
shall amount te5 cent more

the valuation ot tho property belong-
ing

¬

to said within tnls Stato
which has been fixed thereto by the ¬

commission or any authority desig ¬

nated law or to tho valuatlutt-
at which saltl property has been la t ren-
dered

¬

for taxation this Stato by tho cor-
poration

¬

or its agent or representative
ntitl shall forfeit Its corporntH

rights charter and franchises
Sec That every corporation which

holds a churlcr or permit or exercises
rorporato franchises or rights from or un-
der

¬

tho laws or by tho consent thli
has at all times been Is yet and

shall cotitlnuo to be prohibited from using
nil any part of its monoy nssets o
funds except for corporate purposes and
any other or diversion thereof for-
feits in Stato Its rights as a corpora ¬

tion any such corporation has of
Its assets property or funds directly ur
Indirectly contributed or paid or
ever directly or indirectly pay con
trKiuto part thereof to any

or to any or for usw-
of or on account such party or shall
directly or Indirectly out of such funds
property or assets pay or contribute
any candidate for oftlce or aid In defts
lng his expenses as a for office
or has directly or Indirectly paid

paying or over directly or Indi-
rectly

¬

pay contribute In paying out
of assets funds or property sal-
ary

¬

or salaries or expensos of any lobby
run down that an accident ticket could or lobbyin or per or persons to
not be procured over elthor of several ot nuonco tho adoption or defeat of any lcgis
the main trunk line Now the roads are latlon In this Stato shall on proof thereof

such excellent condition that such tick
eU can bo hod at light cost over any
In tho Stato Then they wero constantly
In the hands of receivers Now thero
not a railway receiver In the Stato T
tho employes
poorly paid
employment
Tailways strikes
aro strikes
the commission
wholesale houses
stock feeding
scarce and
Now I

springing up and being supported all over
10 toroorato rund9 or asae8ts for tho pur

the State Then our poor and feed prohibited heroin or In violation
stuffs shipped to other States where M1Jwere dlrcctlons uercor BhaI1 bo aoomerowtho proms ot that business wore

the

shall

said

¬

¬

shall

rosts

of
r oneTear >wthte ofare left Texas our grain could ntdeI1 mml which this position

Now It takes the plare of 0Vromrh boar of dlrec ts and tho establishment Justice now from the outlook and warn tho
and is for tome consumption J should becomo allvo to their ths ° f r e t b

enter order its m It Is their power-
from
all polnta tbo Stato Then they cnpa8

10000000 to 20000000 of stocks and State ng tho wrong and
Al ho inquiry irises and > tho of

bonds annually without pub dismiss persons hat eVion7
1 bo aerta thw0 trananortatinn Uns

the sorvlco of IoIlc1 voluntarily eliminate their11c consent or public purely tb bllc uhtho corporation B
tlous indebtedness be made

Sec That it any railway orother tnrou lllc lucstlou thcn
chartered transportation company or tho

n LhVaL
°

can arlso thls stato t0 wnat sha
In this State shall haul SJ t L wl form the basis of

speculative purposes as a
making and maintaining millionaires bo
perpetual parasites upon our commorce
Now thor can not issue stocks and bonds
over tho valuo of property and only
by the consent and approval of tho rail-
way

¬

commission
must admitted therefore by every

carry any person free charge or-
grntit or to airy person firm or ¬

association of freo
pass or any authority or permit

fairminded man that of tho over to travel or froo over any rall
poople and the transportation
in Toxss with each year slnco tho

these two laws materially Im-

proved
¬

until now prospect Is that
will not be long until tholr Interests be-

come
¬

so Interdependent and harmonious
that furthor conflicts between them will

as unnatural they must becomo un-
necessary that poople will
tdd the capstono to tho work already done
by adopting constitutional amendment
ivhlch now propose to submit to them
It embraces threo separate central j ln-

ctples which I beg to discuss ln the order
named as follows

1 That no Insolvent corporation shall
do business in State

2 That the free pass system ovor the
railways ot this Stato shall termi-
nate

¬

3 the use of corporate funds in
politics and to support a lobby at Austin
shall be prohibited

have this amendment with
great deliberation and care so that evory-
purposo embraced within it may clearly
appear In form without tho ne-
cessity

¬

of chango ln any feature whatever
For sake of convenience It Is callod-

Itcsolutlon Number Ono By that name
by that brand by that designation tho-
poople throughout the length and breadth
of this Stato should recognize it should

it should discuss Head It Study
It Know it Hero It Is in tho form ln

you should Instruct your senators
representatives to It to you

adoption the general election next
year

RESOLUTION NUMBER ONE
IA Joint resolution by tho legislature to

amend tbo constitution of tho State ot
Texts by adding article XII A thereto
which said article shall be divided Into
sections one two three four five six
seven eight and

Be It enacted by the legislature tbo-
Stato of Texas That the constitution ot
the Stato ot Texas shall be amended
as to add article XII K thereto which said
article shall be divided nine sections
nnd read as folows-

ABTIOLB XII A

rt

Section 1 That among other rights
power In this State to authoilze issue or
ta execute bonds or other ot-

dobt secured liens corporate prop-
erty and all kinds stock and shares of
stock of any binds
bonds or lions mortgages or stock
corporations or the receivers
thereof In this State a privi-
lege franchise the right and duty to
supervise regulate restrict and
control which for tho protection

interests have always been are now
aridjfcVU vested ln
Imposed on the State to exrrclies and

the provisions ol
the constitution and laws Texas

That no insolvent corporation
stall lUTethe right do within
f to sxfro a or or

grasted trees the StaU ot Texas
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State

or

use ¬
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or

any political
party person for tho

of

to
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In shall

or
such tho

on ln

In

no

these

cattle

lett

Lolrcs

to

be

or
gtvo cor-

poration porsons a
whatso

companion
have

¬

provided

forever

prepared

complete

which
submit

at

nine

la

way or other transportation Hue or pari
of lino for any distance uuder its con ¬

or operated by or under its au-
thority

¬

shall directly or Indirectly
grant concede to any such per ¬

son linn corporation or ot
persons any prlvllego greater or faro or
rate loss than It grants gives or cou
cedes to any and all other porsons firms
corporations or association persons ot
similar or calling occupation pro-

fession
¬

of physical or pacunlary condition
for similar service tho ono or ones so
favored it shall in addition to tho other
penalties prescribed pay tho State
Texas ln any action that shall bo brought
by tho atlornoy general or any district or
county attorney for that purposo the sum
ot 5000 for each and every ncf Provided
that every railway or other transporta-
tion

¬

company or tho rocelvor thereof
without delay or tho necessity of prelim-
inary

¬

action shall havo the right to carry
free charge nil of the transportation
forces mechanics nnd operatives ongaged-
in tho sorvlco the corporation or com-
pany

¬

and also thero may bo carried freo-
of charge by tho company Its own direc-
tors

¬

officers agonts and attorneys whevt-
tho company or rocolvor shall hnvo prev-
iously

¬

to tho said freo carriage
and filed with tho railway commission of
Texas a certified list ot the names accom-
panied

¬

a statement showing tho ¬

ular lino and branch ot in which
thoy nro severally engaged by tho ¬

pany or its receiver and that they aro
each in good faith so employed

Sec 7 That the nttornoy general ot
Texas shall bring action quo warranto
against each and ever corporation thli-
Stato that is solvent or that violates elthon
or all of tho provisions this amend-
ment

¬

or any provision of tho Constitution
or laws to torcfeit Its license franchise
permit or charter and id wind up its cor-
porate

¬

affairs and the district Judge be ¬

whom tho action is filed may on mo-
tion

¬

tha attorney general olthor In torm
time or In vacation appoint a receiver or
receivers to protect tho public and all In-

terested
¬

parties in the management tha
corporate properties pending tho litiga ¬

tion and settlement of tho corporate and
other rights and relation thereto

Sec 8 That it shall be tho duty of tho-
govw ior to cause the provisions of
article and all other provisions of tho enn-
slltullon and relating to corporations
to bo and for this purpose ha
shall render the prosecuting offlcors tho
railway commission and courts all aid bad and fictitious obligations tho averago
necessary of 34S per cent interest and dlvld ns

Soc That each nnd qvory provision or SS6 percent on tho commissions valu
and penalty of this amendment shall bsntlon of tbo property or the enormous
cumulative of alj constitutional provisions sum ot irS6 per cent tb valuation
and lawa tho subject hnd shall bf thoy tbrnuelvea fixed their property
selfexocutlng without the ot taxes I Know tint it is a unlvcr
further legislation on or In relation there sally accepted rule among tie lawiers ot-
to the legislature shall pass such this State that regardless ot ths Indohted
penal and civil laws as may be deemed peas of railway rompany It can only
booeisary to aid in giving toll force andI demand tha maintenance oi a tratllo lata
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effect to tho provisions of thin amend-
ment

¬

And further llo It enacted by tho legis-
lature

¬

ot tho Stato Texas that the
foregoing constitutional amendment shall
bo submitted to a voto of tho qualified
electors of tho Stato at ths next general
election to bo hold throughout the State In-

19U1 at which election a voters favoring
said proposed amendment shall wrlto or
have written or printed upon their
IoIb tho words For tho emendmont

constitution by adding article 12a und
the several sections thereof relating to
corporations and those opposed thereto

write or havo printed their bal-

lots
¬

tho words Against tho amendment
to tho constitution which proposes la add
thereto article 12a and the several sec-

tions
¬

thereof relating corporations
Tbo governor of tho State Is hero by di-

rected
¬

to Issue the necessary proclamation
for election and have the samo
published as required by tho coustltutlou
and exlsltlng laws of the State

Tho purposo ot section 1 is to define tt

franchise mentioned lu tho presont con
stitution that all quibble on that sub ¬

ject in which any court may wish to In-

dulgo may bo removed It simply means
as a constitutional definition that tbo ex-

ecution
¬

of a bond or shire of stock by a
railway company Is a franchlso which tho
people in adopting their organic law ro-

eorved the right and power control and
regulate

Secton 2 means what it says and Buy-

ing
¬

It moans it that no Insolvent cor-

poration do business In this Stato-
As the government la responsible for the
creation ot corporations tho obligation

upon tho Government protect the
public from the swindles which Insolvent
ones usually perpetrate

Sections 3 und define what aro in-

solvent
¬

corporations and are Intendod to-

bo liberal and reasonablo toward tho crea-
tures

¬

dealt with For instance if a rail ¬

way company through Its renders

talnly citizen who Is In debt very much WJ hm tJ ho basIa 0 calculu
moro than his capital and assets could ox tona as 0 tl0 rov onabieness of rates to

to continue In business o ept be chnr cd by a corporation malntalninir
his erelltoa

couvi anou oe
nnd stocks aggregato S5821S5ll

preach a
Aom °

late thoin Then n OP pnniriliution an
lnforeign grain ot jko

shipped to h P ° to n ° f mSlvtbduty lu 1c

In Issued an In records tma whllo yet within
repudial per n adoption this amendment
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purposo tho

tho

tho interest on their Inflated dobts or
dividends on tbo watered stock they
must so by collecting the

traffic

ready

measure

except

denied

before

should

throw

money
taxes at tho-

comraiislon

corporations
worth

rights

of bonds

ot

tho

pockets of or
other words

over railways theso
obligations

Incumbrances the rallwajs aro
generally divided Into four such
as mortgage mortgago
bonds preferred stock common stock
About all was ever in-

vested construction any rail-
way In this procured from

given by the people and tha cae-
of land grants from tho hypothe-
cation of the mortgago ds
from whattho State and

all tho money was ever
put Into roads

from annual earn-
ings hold tho

bonds nro gonerilly trust
acting for speculators
and manipulate tha corporation Thoso

tho stocktplace lttle
it except in may

thorn control corporate and
means ot high tratllo rate

upon commerco of tho country
use this stock which rule dcea

not invested
in they hold ths offices
the company on largo salaries they

surplus after paying ths
interest on tho first mortgage bonds and
enforce Federal

traffic our people than
and

Through tho threats and of
courts tho holders this

watered stock the railway
to rato last year on-

tho ths Texas
to yield upon 35S000000 ot

teLi

turn tho Valuo property tv-
U the sound equitable rule tnat shoud bo same peso for

way at some period of our railway in VesP r aS nancla statu with =
saMsthe If ovuvr expenses

anT consequentaites torUUnce es UnUsa un
people In their sov Itc ° ly diversion of their funds in
crogn rapacity

act
thin
themselves

blessing to tbem will aton would bo u
0u cVor

d
dI

ndl
burdens

our com
ba

be too long delayed to be enjoyed by tho mereo relieved
tlou debts

nth gencralton XTh EOodfaith creditors tho railways
byIs persistently contended now tha first mortgagu may pros

tfJLJK b oufd nofsWr In the slightest mthroughout and their amendmentthe United of thisb lh adoption
position is strongly by high bl auso they will Jot only the full
Judicial that rates vaUj t lhelr dftWi but WOUd bo en-

flxed by legislature or railway IMe tJ thJ B ncrShp nd the operation
commission should bo high enough to of tUB railways Uunwclves Tbo boom
for tho ma lnt epance of way lor opcrat CH nnd manipulates stock Jobbers

expenses Interest on and somo anj gp0CUiatorB who aro ulways to
stockholder thu ganacr Texas and to besmirch her fair

rulo has not become permanently flxei name are the ones alone who will sudor-
cstiblished In my opinion which con 0S8 by this The sooner wo-

currcd in by the best minds of the country ollmluntc them from tho affairs our
who the system ot railway regula State from the control of our railways
Hon it will become the settlod do tho hotter will lio for oursehes and
by the supremo court oftho United posterity Their interests arc adverse to

What Will tbon becomo our Interests They have nous now
an not of through high traf such worn horn and nurtured in fraud
ilo taxes to pay fraudulent dobta that will The of Texas gavo for the construc-

havo matured Into Ugal obligations Itlon ot these railway a srcatl
Injunctions havo been granted moro excess of combined StatesoI Con

thanMco tho Federal courts to ncctlcut Delaware Maajichu
railway commUston because setts Jersey Rhode

tho wero allotted to bo low that room Tho counties cities and towns
they deprived tho lway companies of through which they passed supp cmentoi

andpropertywlihmit duo process by

of and that thej to them tho aonatlons they were con

law In violation structed their Indebtedness was compara

llT ZThlL spmu
0 0uc tCp SUrsS over

Ln and consolldatlouists Without tho leastih Tworvthat wero 7 violated thaa by ps s sy-
steoMh ull the whatever the pub tefrm ver tno ralwa5 thl State

leave or tho railways knights ol fraud man cqUB rlghts theexpenses
m dividend on their watered t printing

iiate
to work an pim courta and ha3 Upon

Stock-
ed as
ulon

It

r S ow over with from 10000000-
V wn JnietAled 20000000 a year ot these fictitious se

amX curltlcs and incessantly kept up tho vlrate was sufficient have
paid no lln Bm

C Bn ln Ttl ToTwY Thenve turH Won value of their prop tentiaryjllenso
Its property under oath for taxaton at Thus you will see In-

tho valuation ot times Iojs 1U State tho commission stands Ini cons nnt-

Indobtedncas It certainly Is Insolvent and Peril by threat of thes lnjunetlons
maintain a higher

quit business Or If It owes 7fl and are thus forced to
flv rnto than Is reasonable and fairtiinn ihn vilrnit nn dlcr ccVAnor °

In last leadtuff of Smyth vsits property tho railway commission it uth i1i1tpd qat0R court

on

on It
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and they
from to

they In

nmch aep the tcmptrble
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mmust hlgn only
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same light which tho commlssou ia V
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from tho

ot

upon

°

l

rates

first

t
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t
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them
misunderstand nor overlook their duty In rates
dealing with them

Tho can operate or pay
their doat3 without get inteicst tho railways State
their from tho who travel right that the jasiia be-

or ship freight over their roads Tho govorened by tho that tho rail
finest railway in tho Stato grow ways fix upon their property for tuxattntiT

weeds and brush and its ties and rats Is it that tbo rato should bo based
would Into dust us worthless upon the fixed tho commls-
gnsh across the bosom of tho bIou the authority ot lawt Or shall
letf should patronage from tho thoy mako tho rate with view of

Tho obligations lng those who hold thero fictitious stocks
twecn the railways and patrons and bonds Instance ono road vnl-

Bhould be nnd ossentlully j ucd mile J393 whllo tho commla-
Tho one not wrong tho other siltl It at 1478 and Its stocks and
tho railways are to pay tho or abrogate 0000 per mile Anoner

revenue sufficient

taxation mllo 931t
tho rommlssions valuation It was
lG03iwhllo Its bonds and

through what may bo a < ° V4373 r nille A nolhe rfnderod taxation per mile 90u3
It nt 17501 and It has

ttocka and bonds amounting to 57901 por
mile Still nnother is assessed
tion per mile at 9S71 the commission
valuation It is 17000 und Its stock
nnd bonds uggregato U0bJ per m

lunianies given to show tho
between what tho

twear that their property Is uud
what it is worth na llxod by tho coaimta-
slon compared tho fraudulent Indebted-
ness

¬

thorn This couatttutlonal
could Impair because
there never tight a roug-
In every State well as own the
cxecutlou flctltlous stocks and is
prohibited Whllo twentyfive years
this has been so Texas wo havo nevct
had until lisyt law which gavo full ef-

fect to the principle that law the
aggregate ot bouds tnd stocks ot-

a railway jjot except in case pub
llo calamity reasonablo valuu
of property muit bo fixed by

from tho travelors traffic
In those who travel

or Bhlp tho must pay
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the money that ¬
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¬

the nnd ¬
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gage

¬
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checked the enactment of this law

the trial of a case In this State against
a railway company It was that the
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bought theso securities at 75 cents tho
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